Henry G. Manne, Network Entrepreneur by Rubin, Paul H.
Case Western Reserve Law Review
Volume 50 | Issue 2
1999
Henry G. Manne, Network Entrepreneur
Paul H. Rubin
Follow this and additional works at: https://scholarlycommons.law.case.edu/caselrev
Part of the Law Commons
This Symposium is brought to you for free and open access by the Student Journals at Case Western Reserve University School of Law Scholarly
Commons. It has been accepted for inclusion in Case Western Reserve Law Review by an authorized administrator of Case Western Reserve University
School of Law Scholarly Commons.
Recommended Citation
Paul H. Rubin, Henry G. Manne, Network Entrepreneur, 50 Case W. Res. L. Rev. 333 (1999)
Available at: https://scholarlycommons.law.case.edu/caselrev/vol50/iss2/16
HENRY G. MANNE,
NETWORK ENTREPRENEUR
Paul H. Rubint
Although I have never worked at the same institution as Henry
Manne, I have known him as a professional associate and as a friend
for about twenty-five years. My early professional involvement with
Henry was of two sorts. First, I attended the second conference on
"Law for Economists" at Key Biscayne. Second, I have participated
in several Liberty Fund Seminars that Manne or his associates organ-
ized. Each of these interactions represents one of the ways in which
Manne has participated in "The Emergence of Law and Economics as
an Academic Discipline" as presented in this section of the Sympo-
sium. Manne has contributed towards the training of scholars in the
discipline, and also towards the generation and acceptance of ideas
important to the enterprise of Law and Economics. Of course, he has
also made major scholarly contributions of his own, but others are
discussing these.
The theory of network externalities tells us that some goods re-
quire complements in order to work. We need CD players before
people will buy CDs, and television sets before broadcasting is
worthwhile. It is also necessary to have critical mass. If we want
people to invest in CD players, there must be enough CDs to make
the investment worthwhile. On the other hand, music companies will
not invest in creating CDs until there is a sufficiently large audience
to justify the investment. While this theory has been the basis for
some bad antitrust suits, it is still a scientifically valid theory.! Henry
Manne grasped this concept early. Law and Economics needed ideas
and scholars, and each was dependent on the other. By his efforts in
training scholars, he helped create an audience for the ideas that he
helped promulgate through seminars. By training many people in law
and economics, he helped insure that those writing in the field would
have an audience, and thus made investment in the human capital
needed to write in the area worthwhile. Law is a practical discipline
as well as an academic one, and the third leg of the triangle was
judges who would understand the economic arguments. Henry
t Professor of Economics and Law, Emory University.
1 For an introduction and critical discussion, see S. J. Liebowitz & Stephen E. Margolis,
Network Externality: An Uncommon Tragedy, J. ECON. PERSP., Spring 1994, at 133.
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Manne was also instrumental in training such judges, as discussed in
another section of this Symposium.
I. TRAINING SCHOLARS: LAW FOR ECONOMISTS, ECONOMICS FOR
LAWYERS
For many years, Manne organized two sets of summer confer-
ences, one where law professors taught law to economists, and an-
other where economists taught economics to lawyers. Although I
have not made any formal study of these conferences, it appears to me
that they have been extremely useful. Most economists and many law
professors who are involved in Law and Economics have attended
one of these conferences. These meetings have been useful both for
teaching purposes and for creating of networks of scholars. I know
more law than I would have had I not attended the seminar, and I
have many friends and acquaintances in the profession whom I first
met at the conference I attended. Again, creation of these two net-
works of scholars meant that there would be scholars to develop,
build on, and cite each other's work. The food was good, too.
More recently, law professors in Law and Economics have gone
a different route. Many of them have both a J.D. and a Ph.D. in eco-
nomics. This course of training is also something that Manne pio-
neered, first through the Olin program at Miami and Emory, and most
recently through the ongoing Levy Fellows program at George Ma-
son. The success of this program is demonstrated by the fact that two
of the convenors of this occasion, who are also two of the leading
scholars of law and economics, are graduates, as are many other suc-
cessful scholars. I am happy to say that two of my Emory economics
graduate students have participated in this program.
I. PROMULGATING IDEAS: THE LIBERTY FUND SEMINARS
Another major way in which Henry Manne contributed to Law
and Economics is through the promulgation of important ideas in the
field. One major avenue for this activity has been the Liberty Fund
seminars he organized. I have attached a list of all the Liberty Fund
conferences in which Manne participated. 2 The Liberty Fund admini-
stration indicates that in the early years, he was the main organizer of
their conferences. From 1975 to 1987, he was involved in at least
two, and as many as four conferences per year. Altogether, he has
attended 44 such seminars, the vast majority of which Manne or his
associates, John Moore, Donald Martin, and Kenneth Clarkson or-
ganized.
2 See Appendix A.
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I have benefited personally from some of these seminars. Al-
though I attended others, the two I was most heavily involved with
were "Private Alternatives to the Judicial Process"' 3 and "Evolutionary
Theory in Law and Economics ' 4 in the Appendix.5 I am therefore
able to comment on the effect of these conferences on the discipline
of Law and Economics. Both of these conferences discussed issues
involving evolution of the law, an area in which I have written exten-
sively.6 My co-panelist George Priest was also a pioneer in this area
of research.7 Early on, Henry came to believe that this work was im-
portant and the conferences were a way of generating professional
interest in this area of research. As such, they were highly successful.
That is, it appears that the evolutionary models of law received more
attention-and received attention more quickly-than would have
been the case had Manne not decided to feature this work in two of
the conferences he organized. This attention has also been very good
for my career.
Although I was not as personally involved, it appears that in
other cases as well, Manne's decision to organize a conference around
a theme has had the effect of focusing the attention of the discipline
on that issue. Of course, he was able to do this only because he al-
ready had a track record as a scholar and as a successful intellectual
entrepreneur. Had he not created a reputation as a perceptive scholar,
he would not have been able to induce others to follow his sugges-
tions in identifying fruitful and profitable research areas.
I. CONCLUSION
Of course, we can never be sure that the conferences and the
courses had an effect. It may be that the work would have had the
same impact even had Henry Manne not organized conferences to
publicize it and courses to teach it. The market for ideas may be as
efficient as the market for capital or for goods. But just as these mar-
kets benefit from entrepreneurs, so it may be that the market for ideas
also needs entrepreneurs to make it function efficiently. Manne has
ably played the role of intellectual network entrepreneur in two inter-
related markets in law and economics: the market for ideas and the
market for scholars. In both, he has helped create a critical mass as
needed for the development of the field. Moreover, these endeavors
and others that I have not discussed-various educational programs,
3 Published as William M. Landes & Richard A. Posner, Adjudication as a Private Good,
8 J. LEGAL STUD. 235 (1979).
4 Published as Jack Hirshleifer, Evolutionary Models in Economics and Lav: Coopera-
tion Versus Conflict Strategies, 4 REs. L. ECON. 1 (1982).
See infra pp. 4-6.
6 See Paul H. Rubin, Why is the Common Law Efficient?, 6 J. LEGAL STUD. 51 (1977).
7 See George L Priest, The Common Law Process and the Selection of Efficient Rules, 6 J.
LEGALSTuD. 65 (1977).
1999]
336 CASE WESTERN RESERVE LAWREVIEW [Vol. 50:333
conferences, and other activities such as the programs for judges-
required funding. Henry has of course been quite successful in
obtaining the resources needed to operate as an entrepreneur, and
more importantly, to pay for a lot of really good meals. Again, this
ability to raise money is related to his demonstrated success in
operating these successful programs.
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APPENDIX A
LIBERTY FUND CONFERENCES ATTENDED
BY HENRY MANNE*
Title First Date Organizer
Gold, Money and the Law 1975 Henry G. Manne
Administrative Power & 16-May-75 Henry G. Manne
Economic Costs: Auto Safety
Regulation
Economic Planning and the 12-Dec-75 Henry G. Manne
American Constitution
Advertising vs. Free Speech: 23-Apr-76 Henry G. Manne
Dilemma or Invention
The Law and Economics of 30-Apr-76 Henry G. Manne
Deregulation
Wealth Redistribution and 21-Jan-77 Henry G. Manne
the Income Tax
Economic Aspects of the 31-Mar-77 Henry G. Manne
Bankruptcy Laws
Civil Liability and Govern- 15-Apr-77 Henry G. Manne
ment Officials
The Economics of Nonpro- 28-Apr-77 Kenneth Clarkson
prietary Institutions Donald L. Martin
Economic Implications of the 20-Jan-78 Henry G. Manne
State Action Concept
Private Alternatives to the 17-Mar-78 Henry G. Manne
Judicial Process
Law and Economics of Ac- 09-Mar-79 John Moore
counting
Private Charity and Public 20-Apr-79 Henry G. Manne
Policy John Moore
Corporate Governance 09-Dec-79 Henry G. Manne
Extension of Antitrust 14-Feb-80 John Moore
Regulation, Federalism, and 21-Mar-80 John Moore
Interstate Commerce
Evolutionary Theory in Law 16-May-80 John Moore
and Economics
Corporate Governance II 02-Apr-81 Henry G. Manne
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Regulatory Authorities, Cor- 08-May-81 Henry G. Manne
porate Privacy, and the Cor-
porate Attorney
Bureaucracy 15-May-81 Henry G. Manne
Constitutional Limits on 30-Oct-81 Henry G. Manne
Delegation of Regulatory
Authority
Regulation and Income Dis- 23-Apr-82 Henry G. Manne
tribution- Housing
The American Founders' 07-Oct-82 William B. Allen
Sources on Human Nature
The Political Economy of 22-Oct-82 Henry G. Manne
Higher Education
Damages in Contract Law: 04-Mar-83 Henry G. Manne
Remedies Consistent
Stockholder Property Rights 07-Apr-83 Michael C. Jensen
& Market for Corporation
Control
Liberty as a Value in Con- 23-Mar-84 Henry G. Manne
stitutional Law
The Law and Economics of 06-Apr-84 Henry G. Manne
Immigration
Economic Foundations of 03-May-84 Eugene Miller
American Republicanism William B. Allen
A Market Intervention: The 16-May-85 Henry G. Manne
Restraint of Insider Trading
Taxation and Liberty 26-Sep-85 Alvin Rabushka
Property Rights & Perpetuity 14-Nov-85 Henry G. Manne
Changes in the Canadian 10-Apr-86 Walter Block
Constitution & Charter
Bruno Leoni's Freedom And 02-May-86 Henry G. Manne
The Law
The First Amendment and 30-Oct-86 Henry G. Manne
the Impact of the S.E.C.
Bernard Siegan's The Su- 18-Mar-87 Jeffrey E. Paul
preme Court's Constitution
Privatization: The Assump- 26-Mar-87 Henry G. Manne
tions and the Implications
Rating Economic Freedoms 28-Jul-88 Walter Block
Freedom and Federalism 19-Apr-90 Henry G. Manne
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Liberty and Responsibility in 02-May-91 Willa Johnson
Grant-Making
History of Economic 31-Jul-91 Henry G. Manne
Thought and Economic The-
ory
History of Economic 13-Aug-92 Henry G. Manne
Thought and Economic The-
ory
The History and Future of the 27-Aug-92 Edwin J. Feulner
Mont Pelerin Society
The Ethics of Business 17-Apr-97 Norman Barry
*Andy Rutten and Bill Dennis of the Liberty Fund provided the in-
formation in this table.

